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LQIRUPDWLRQ DERXW RWNS$3 FFHVDWKGHY RUJ FDVVDYD WUDQVI

, QVIKLY XH

, QQRYDWYH &DWDYD + DUYHWMY , QARGXPHG E\ &$675%3 * HOHUDWAY 3RVIMIYH ) HHGEDAN
&$675$3 ' MMEXWAV2 YHU ,P SLRYHG &DWDYD &XWQJ VR 3 IRMPWY/4HQH LELDUHY
&$675$3 7LDIQV  3LRFHWRLY RQ &DWDYD 9 DXH DGGHG 3URGXFW

,QDXJ XUMRQRI WH3DQDP D: RP HQ IRUWH ) XWMXUH $ WRADARQ 3 RAHWQI &HQMU
&$675$3 &RQGXPW $PARQ $XGWRUBLL 96/ $V

5 HSUHVHQUMYHV I LRP WH 1 DARQDCE XWKRU] LQJ 2 111FH 9 IMVIKH &$675$3 61V

<HDU Q1 XP EHWY/

( XURSHDQ 8 QIRQ &RRSHIDARQ 2 | LFHU9 IMW WH &DWDYD 7DV RUP DARQ 3 URVMIPVG IV

( XURSHDQ 8 QIRQ &RRSHIDMRQ 2 [ LFHU( QJ DI HVZ WK WKH/ \ GIDV) LHTS ( QMSUVH

&$675%$3 <HDU7ZR: WS XS

( QKDQAQJ WH &RP SHAAYHQHW RI / LEHUDV&DWDYD $ ) RFXV RQ 6XWILQDE®
3URGXPURQ Rl &DWDYD WIRXJK * RRG $J LRQRP LF 3LDPAEHV
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7KH : HW $IUFD &RP SHWAYHOHW 3WRIWP P H

© $&20 3 VHH\WV WR VXSSRUNMVHYHDOWHBIRWMG YDOXH

- $&20 3 LV D SDUQHUKIS LQWDWYH EHVE HHQ WH  FKDIQV DWWH QDWRQDODQG UHI LRQDOGIYHO VR DV \R

(FRORPIFE &RP P XQW R

© HW $IUFDQ 6WWAV  SWIRP RW WAKXKRXIWDO WDOMRWP DARQ DQG  EHWMU

(&2: $6 DQGWH (XWRSHDQSQRQ (8 ,WVDDIQHG DFFHW R UHJ IRQDODQG LOWUDDWRQDOP DUINHW Z KL
VR VXSSRUMMH [P SGP HOWMRQRI (&2: $6 LHJIRQDO VINQJ QR DFFRXQW VRADO DQG  HQYILRQP HQWO
SRIAHV DQG SWRIWDP P HV IQFXGIQI WH : HWSIUFD  FRQFHWQV

4 XDONV 6\ WMP 3LRIWDP P H : $463

© $&20 3 ZDV DGRSWG XQGHU WH W ( XURSHDQ
8QRQ ' HYHRSP HQW) XQG (') 5HILRQDO, QGLFDWYH
3WRIWP P H IRU D \RWO DP RXQWRI P DQG
KUKDKW D FRPPIMWHMW R WH (FRQRPIE

3DURHUKIS $JUHHP HQWEHVE HHQ WH (8 DQG : HW

$IUD

6RPH 6HOHFWHG 9DOXH &KDLQV

7KH SUQASDO REMFWHY Rl : $&203 DH W
VWWHQUWHQ WH FRP SHWAYHOHW RI : HVW $1UFDQ
FRXQWIHY DQG VR HQKDQFH WHLU QW LDWRQ LQWR WH

UHJIRQDO DQG  LOMLODARQDO WDGIQU IVIMP  7KH
SWRIWDP P HZ L@Y RINVR

IP SLRYH SHURWP DQFH JRZ W DQG FRQMEXWRQ \R
WH LOGXVIM
[P SIRYH WHJ IRQDOWDGH DQG H SRUV R VHBRWMG
YDOXH FKDIQV
DQG P SLIRYH WH EXVIQHW FTP DM DWQDMRQDODQG
UHJ LRQDOBIYHY

P s a; —

7KH3WRIWP PHKDV 1 DAWRQDOFRP SRQHQW DQG

WHIIRQDO FRP SRQHQW : KI®I HDFK FRXQM LV
IOGIMIGXD® HVSROME®! |RU WH [P SOP HQMARQ Rl
IW FRP SRQHOW WH (&2 : $6 &RP P DMMRQ Z W WH
VXSSRUMRI WH : HVASIUFD ( FRQRP LF DQG 0 RQHVEU
8QRQ : $(08 8(02$ &RP P MRQ LVUHVSRQME®!
IRUWH [P SOP HOMARQ Rl WH UHI LRQDOFRP SRQHQW
DQG | RUWH FRRUGIQDARQRI © $&2 0 3
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© $&203 1Q /IEHUD WHW W P SIRYH WH
FRP SHWAYHOHW DQG UHJ LRQDAQWMI LDARQ R / LEHUDV
FDWDYD VHRRU WURXJK D YDOXH FKDIQ DSSWRDFK
&DWDYD IV WH VHRQG P RWFRQWXP HG ARS 1Q
/IEHUD DQG HVWP DMG \R EH FXGMWDWG E\ Rl
/ IEHUDV IDLP HY/ 7KLY QRVE IMOEBQGIQ] D P\ UDG R
IDARY DBRQ W YDOHRKDQ [P SHGHV WH
FRP SHWAYHOHW RI / IEHUDV FDWDYD VHRRU 7KHWH
| ARV LOFOXGH DFFHW\R TXDDWV LOSXW G&Z \WRKQIEDO
W@ R HWHMDOYDOXH FKDIQ DRRY/ @ MG DFFHW
W IIODQFH ®Z HOWHSUHQHXUDOWNGY DEVHQRH DQG
Z HDN RU DQ DARQ Rl HWHQWDOYDOXH FKDIQ DRVRWY/
DQG WHU Q@NDIHY @ MG LQIIDWAXPMH
XQWMKXPXUHG P DINHW DQG ZHDN SXEQF VHRRU
VXSSRUV

,Q /IEHUD : $&203 VBUHW WH 6RXW (DWMO
FRXQAHV Rl BIORH * IDQG * HGHK * WDQG . X 5LYHU
* HH DQG 0 DUDQG 7KH 6RXW ( DW5HIIRQ Rl WH
FRXQW LV VWP DG VR EH WH SRRUAVADQG Z WK DOR
DFRP SDUDAYHO VP DAUSRSXOMRQ
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0DS RI WKH 3URMHFW /DQGVFDSH LQ

(QKDQAQJ WH FDWDYD YDOH FKDIQ 1Q WH
6RXW ( DWMLD 5HJ LRQ FDQ ®DG VR D LI QULFDQW
UHMYDO RI WH IRRG SWIRFHWQI  IQGX\W

DP RQJ] RWHY DQG SWRYIGH VRAR HARQRP IE
RSSRUXQMHV LOFXGIQI ME FLHDMRQ 1RRG DQG
QXWIMRQ VHRXUW DQG SRYHUV UHGXPURQ W
FDQ DOR FRQMEXW \R WH HP SRZ HPP HQWRI

ZRPHQ DQG \RXW ZKR FROMMMM WH
P DNRUW RI WP DOSIRGXFHY FDUW LQJ RXW

Rl DRPAYMEHV 1Q UXUDCDUHDV

$%287 &$675%3

7KH &DWDYD 7WDQMRWP DMRQ 3LRMPW &$675$3 LV
WH / IEHUD FRP SRQHOWRI : $&20 3 7KH JRDORI
&$675$3 1V VR HQKDQFH WH FRP SHWAYHQHW DQG WH
UHJ IRQDO IOMIUMRQ R /[EHUDV FDWDYD VHRRU
WWRXJK D YDOXH FKDIQ DSSWRDFK IRFXVHG RQ
VXWWRIQHG SIRGXPURQ YDOH DGGMRQ
HOWHSUHOHXUKLS  DQG VXWWRIQDE®! P DUNHW

&(5$7+ ' HYHBRSP HOW2 LI DQJ DMRQ 1Q SDURHUKIS
ZIW 5XWO ,QMIWDMG &HOMU IRU &RP P XQW
(P SRZ HP HQW &RQVHUDWRQ $@DQFH / [EHUD DQG
&HMUIRU( QMUBUVH/ HDUQIQJ DUH P SGP HOWQJ WH
SIRMPWQ / LEHUDV 6RXW ( DMMUD FRXQWHV R 61ORH
0 DU @QG * WDQG* HGHK 5LYHU* HH DQG* DQG. X

&$675%$3 2ZEMHFWLYHV DQG ([SHFWHG 2XWFRPHYV
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(OKDQFHG  SLIRGXPURQ  SLRFHWIQJ
DQG FRP P HADQ DARQRI \KHFDWOYD s,
YDOXH FKDIQ
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,QALHDVHG FDWDYD YDOH DGGIMRQ Z IW FRP P HUADT DARQ 1Q WH
SIRMPADQGVFDSH

5 HGXPURQ 1Q SRWKDUHWEWHY

,P SIRYHG | RRG DQG QXWIMRQ VHEXUW

,QALHDWHG DZ DIHOHW DQG DGRSWRQ Rl FIP D WP DUV SUDRWEHV
TXDOW WRQGDUGV DQG J HQGHUHT XDOW DQG VRADAQFXMRQ SUOASEN



TECET

&DWDYD YDOH FKDIQ HOKDOQRHG VR EH , QRUHDVHG FDWDYD YDOXXH FKDIQ FRQQHPWMW 1Q WH SLRMIPADQGVFDSH
[LODQAD® VXWRIQDE®! DG —y  QUDVHG IQFOMMYH HP SR P HOWDQG HQWHSUHQHXUKIS Z WKIQ WH
FRP P HIAD® YIDE®! FDWDYD VHARURI / LEHUDV 6RXW. ( DWMUR 5HJ IRQ

, QFLHDVHG DFFHWWR [ LODOAQJ |RUFDWDYD HOWALSUMHV

B

3RIAHV SWRIWDP V DQG LORHQYHY VR ,QFUDVHG FR@MERWDARQ EHE HHQ VWHARU SDUQHY/ SDUAFXOUD
WP XOWM WH FRP P HADGDARQ Rl 9, EDNHUHY DQG XSWHDP  YDOXH FKDIQ DRRWY/ LHVXGAQJ [LRP  DGYRFDR
WH FDWDYD VHRRUDGYRFDWIG | RUDQG DRAYMEN

P SGP HOWMG ,P SLRYHG ®U DOIDP HZ RWIN DQG FDSDAW Rl WH QDARQDOMEQGDUEY

OERDWRY 16/ VR RIIHU FRQRWP W VWHXYFHV WWAQJ  IOVSHPMRQ
FHUNIFDWRQ TXDOW DZ DG DQG P HAR®RI\

&$675%$3 ,1 )2&86

,QQRYDWLYH &DVVDYD +DUYHVWHUYV ,QWURGXF

SRVLWLYH )HHGEDFN

,Q 0 DUK WH 3URMIPAS J LRQRP IMAVHP EDUNHG
RQ P RQMRUQJ DPRYIMHV 1Q * LDQG * HGHK DQG 6L0RH
FRXQWHV VR DWHW SURJ UHW DQG UHRHLYH | HHGEDAN
RQ WH HIHPAYHQHW DQG HIIAHQR Rl WH QHZ
LOORYDWYH FDWDYD KDUYHWAQJ \RRO ) DLP HW/ Z HUH
HPWIMAE DERXWIKH KDUYHWMY/ 0 U 1 HORQ DIDWP HU
1Q WH . SDQ\ DQ GMMEW DSSMXGHG WH SLRMPM RU
WH IQARGXPURQ Rl WH QHZ KDUHVAQI VRRO +H
QRWG WDWKH FRX@ QRZ KDUYHWAKH VDP H TXDQWN
Rl FDWDYD WDWKH KDG SUHYIRXVD KDUYHWMG LQ VE R
KRXW/IQ P LOXWV
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J)DUPHUV IURP WKH 3DQDPD :RPHQ IR B WK
XVLQJ WKH KDUYHVWLQJ WH '

7KH SIRMPWEDHIDH WXG\  UHYHDBIG WDWKDUYHVAQJ
Z DV FROMGHHG RQH Rl WH P RWGLLI LEEXOVDPAYIA 1Q
FDAWDYD FXGDARQ HVSHAD® IRU ZRPHQ ZKR
GRP LQDW WH SUIRGXPURQ RI WH RS 1Q WH 6RXW ( DWW
Rl /[EHUD ,WZ DV REVHUHG WDWP RWVIDLP HY/ SOQW
XVQI WH IOWEHG P HWRG Z KIFK FDXVHV FRP SDPURQ |
DURXQG \KH LRRW 7KLY H DFHLEDWAY DQ DOHDG\ GUILEX®V /& V5
DPMW DQG GRHV QRWKHS WH VIWDMRQ + HOFH WH '

$ IDUPHU IURP WKH 3DQDPD :RPHQ IR
SIRMFW 1Q FRR@ERWIDMRQ ZIW WH &WRS S5HHDUK IDUPHU LQ .DSD\DQ GLVWULFW

, QWIMW Rl * KDQD LQARGXFHG DQ LQORYDWYH FDWDYD FDVVDYD XVLQJ WKH KDUYHV
KDUYHWQJ VRRA RUIDWP HWY/1Q $SUO
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&$675%$3 'LVWULEXWHYV 2YHU ,PSURYHG &DVVD

YWHQHILFLDULHYV

&$675%$3 KDV GMMEXWG RYHU IP SWRYHG
FDWDYD FXWQIV \R EHQH IFDUHV DRRW \WH
SIRMPW@QGVFDSH 7KLY FRP HV DWWH EDFN Rl WKH
&$675$3 EDVHIDH VXUH  WDWIGHQAIHG DFFHW \R
IP SUIRYHG DQG KHDOK\ FDWDYD P DWIUD® DV D P DNRU
FKD@IQJIH VR HIHPAH FDWDYD SURGXPURQ 1Q WH
6RXW (DWRI /IEHUD )DWP HY QMHIKRRGV ZHH
QHJDWHD P SDAMG E\ WH FRQWHTXHQFHV Rl &Z
\ IHBVDQG ®Z TXDON RRSV

,Q DQ HIRUMR DGGLHW WLV FROMADIOW WH SLRMPW
WDP  IGHQWIHG IlYH NH EHQHILEDY FRP P XQMHV
ZKHH FDWDYD QXUHUHV FRX@G EH HWEBEQKHG
$GEMRQD® WH SURMIFWSDUQHHG Z W D SUYDWM
QXUHY R LORHDWH IDWP HY DFFHW \R P SLRYHG
SOOWQJ P DMUIDY

7KH QXUHY GHYHRSP HOWWBUMG 1Q 0 DUFK

Z W VER YDUHAEV EHQU LQARGXAHG E\ WH &HQWDO

SJUEXOMWH SHWDURK QMMM &$5,  9DUHW

&$5,8$6 Z DV QXUMHG 1Q BIQRH * IDQG . WK

DQG 0 DU@QG FRXQUHV ZKIB YDUHW &3$5,8$
Z DV QXUHG 1Q * WDQG * HGHK 5LYHU* HH DQG

BLORH
) DP HU* HRUH 7 * HHSD. Z KR SOQWG D \DP SGI Rl
YDUHW &$5,8$ IQ KLV EDFN\DUG [1Q * WDQG

* HGHK &RXQW GXUQI WH HWEEQKP HQW Rl WH
QXUMHY Z DV DAWRQMKHG VR KDOAHMW ~ NJ RI FDWDYD
WEHUILRP DM[ P HWIUVTXDUHDUHD 0 U * HHSD \VDIG
KH ZDV \R P SIWAVHG Z W WH QHZ YDUHW DQG Z L@
HOFRXWDJ H RWHUI DLP HW/ VR SOQWMH QHZ  YDUHW

'LVWULEXWLRQ RI LPSURYHG FDVVDYD

I1LDOLDNSR PLGGOH DQG RWKHU EFRP
ODQGVFDSH
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&$675%$3 7UDLQV SURFHVVRUV RQ &DVVDYD 9D

&$675$3 KDVWDIQHG P HP EHW/RI GlLIHHQASUYDWM
FDWDYD SWIRFHWMQJ HOWMBUVHY 7KLY IRWP V SDUNRI
&$675$3 V HIRUV VRZ DUG HQKDQAQI WH SURFHMQU
DQG FRP P HLADQ DARQ RI WH FDWDYD YDOH FKDIQ
3WRFHWRUY Z KR SDUAASDMG LQ WH WDIQIQI Z HUH WH
3DQDPD : RPHQ IRU )XWH %GRV )DWP HU
&RRSHIDWYH DQG WH/ \ GID VI IHT SURMPW7 KH WDIQLQJ
IRFXVHG RQ WH SUIRFHWIQJ RI FDWDYD IQWR J DL VXSHU
JDU IXIX IRRGJWGH FDWDYD I®XU KLIK TXDOW
FDWDYD I®XU +4& WBUK DQG RWHU FDWDYD

WHASHVY IOFXGIQJ EWHDG DQG KISV ,Q D@  1HP DBV
DQG  \ RXW SDUAASDWG LQ WH WDIQIQU 7WDIQQI RQ FDWDYD Z HI KWDQG P HDVXUHP HQW

2QH Rl WH P RWH AWQ FRP SRQHQW Z DV XMQJ
WH FDWDYD IRRG SURGXPW FDWDYD FKISV VXSHU
JDU DQG IXIX WH WDIQHHV SUHSDUHG VR VHUH DV
EUDNDW DQG OXQFK GXUQ) WH WDIQIQ) 7KLV
WDIQIQI 1V H SHAMG VR FRQWOXH 1Q WH SURMIPA HDU
WUHH VR FRYHUDGGIMRQDO ~ SUIRFHWRLY/

$ JURXS R WDIQHHVILRP \WH3DQDP D RP HQIRU) XWWH

YOAR V) DWP HU&RRSHDWYH DQG WH/ \ GD VIIHG SLIRWRW

7KH WDIQQJ DOR LOFOXGHG WH EHVWIRRG VDIHW
P HDVXUHV DQG TXDDN DWXWQFH SWPAFHV [RU
P HP EHWY/ DQG WBII Rl WH SIRFHWMQI HOMBUMVHY
7KH WDIQIQJ ZDV FRQGXPMG XMQJ FRP SHWQR
EDVHG DSSWRDAK VR HQVXUH WDWSRFHWRUY/ J DIQHG
KDQGV RQ H SHUHQFH 1Q SIRFHWMQI WBUK  GHHSDK
TXDOW JDWL VXSHU JDUL DQG XMQJ +4 &) VR P D\H
EUHDG DV Z HODV XMQJ WH FDWDYD SHHOWR SURGXFH
DQIP DOIHHG 7KH WDIQQJ  Z KIFK WBUMG 1Q * WDQG
* HGHK RQO DK Z DV FRP SGMG LQ 610RH &RXQW
RQ$SUO

SUHSDUDWRQ RI FDWDYD | RRGV SLRGXRWV GXUQI WHWDIQIQ]
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,QDXJIJXUDWLRQ RI WKH 3DQDPD :RPHQ IRU WKH )XWX

0DGDP O9IPRUD &RRSHU WH 6I0RH FRXQW
DJ UFXOXWDO FRRUIGIQDIRU &$& DQG 0V * HHWKL
JRXZDIH 3K  WH (8 UHSUHVHOWWH RQ WH
SIRWFW IRWPPD® FRP P MRQHG WH 3DQDP D
: RP HQ IRU) XW(H P LQL FDWDYD SIRFHWQJ FHQWU
RQO DUK 7KH QFDCRI | LAD®Y Z KR DAMMQGHG
WH FHHP RQ  LOFOGHG 3DQDPD 7RZQ &KIH

$QMRQ 7DUHK DQG . DSDQ\ DQ ' MMPW3DUDP RXQW
&KIH * [EVRQ6H HL

7KH FHOMU IQFOXGHV D SIRFHWIQJ DUHD D IRRG DQG

UHASH IRWP XOMRQ XQW D WDZ P DWAUDO WRUDIH

WIRRP  DQG DQRIILFH DVZ HGDVIRXUSDUKIQ) STWA

N PSP GRS RN RISy D WRFO D +3 JIDMJ P DRKIQH VE R KHDY\ GXW

3DQDPD FRPPXQLW\ 6LQRH &RXINE Q4TI VAo ch =V o NE 0 (005 " 01 AV (=

£$675$3 KDV FRP P WMRQHG WH 3D0DP D RP HQ [RU DY PSLRQV KHDG FRYHY VDBV NQUYHV EDUHY DQG

JXNH  SWRADIROV OO  FROMKAMG pig VR RQ 7KH UHASIHW ZHH HOFRXUIHG W P DNH

SIRFHMQI FHOMUIQ BIORH &RXQW 7KLY DRAMW Ivspwy 1 P HADOXVH RIWH FHQMU 1Q RUIGHUW HDLQ
Rl WH SIRMPAY RENMPAYH VR \WHQI WHQ WH HI I IHHOR P RQH DQG KRSHX®@ H SDQG IWEXVCHW

R WH P DQ DRARY 1Q WH FDWDYD YDAXH FKDIQ W

0DGDP $@KD .HWX WDQNHG &$675$3 IRU

IP SLIRYH LQSXW IQFHDVH FDWDYD  SURGXPURQ
SLRFI—M/LQ]LQS[QG FR[I?IC:;’ HUADQ] DMRQ VXSSRUM WH FROWAKXPARQ Rl KH FHQMU HQUXUQU
W UHP DIQV  SWRGXPWYH IRU FDWDYD  SLRFHWQJ

7KH SIRWFWEDWHIOH WXG\ FRQGXPMG 1Q WH 6Rx  © oSV DB IEMGXDADP v

(DWRI / [EHUD WHYHD®IG WKDAWMDGIMRQDOP IRR \VFD®!
FDWDYD SURFHWQJ SUHGRP IODMV 1Q WH  SLRWFW
OQGWDSH ,Q WKWRI WL WH SURMPWDGGMRQD®
FRQGXPMG D WIKQR®RJ\ QHHGY DWHWP HOW R
HYDOXXDW WH SUIRFHWQI VDB H MAQD WIFKQR®RJ LHV
SIRFHWMQI FROMDIQV DQG P DUNHW SIRVSHFW |RU
SIRFHWHG FDWDYD SURGXFW %DVHG RQ WH 11QGIQIV
WH 3DQDP D: RP HQ IRU) XW)XUH ) DLP HW $\WRADARQ LV
ROHRI 1LYH EXVIQHWHY VHBPWG VR LHFHYH IXQGIQU IRU
WH FROMAXPARQ RI D P LQL SUIRFHWQI FHOWU

2XWHU YLHZ RI WKH SURFHVVL
,QVLGH YLHZ RI WKH SURFHVVL
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&$675$3 &RQGXFWV $FWLRQ $XGLW IRU 6L[ 9

&$675$3 FRQGXPWMG DQ DPARQ DXGWRUM[ Rl WH
\EZ HOW VHYHQ YIaUH \DMQIV DQG  @®DQV
SWRADARQV 96/ $V WDWKDG FRP SOMIG WHUR FBV
1Q WH SIRMPMDQGVFDSH $V SHUWH DFFHSWG 96/ $
SUQAS®! D IX@A F®I DPMRQ DXGW LV SHURWP HG
EHVEZHQ V[ VR VEZHOH P ROMV IRGRZ QI \DYIQIV
GHSHQGIQ) RQWH SLRIWDP VGHWIQ

' XUQJ WH DPARQ DXGIWWH FXP XOWYH VDYIQUV DQG
VHUMEH FKDU HV DUH GMVRXWHG DQG WKDUHG DP RQU
P HP EHW/ D@RZ IQJ WH RW DQJ DARQ VR EHIIQ D QHZ
AFOl $WWH HQG Rl HIJKWP ROKV R LOMOWYH
VDYIQIV DQG ®DQ DPRYIWHY DP RQJ P HP EHW/ Rl M
JWRXSV D VREODP RXQWR! 86 ZD\/UJM-G
7KLV DP RXQWZ DV \KDIHG DP RQIW

LOFOXGLQJ IHP DBV \ RXW DQG smqum
GIVDELOAHV GXUQJ WH DPARQ DXGIW

TKHVHRHEY R * RGZ LQBRIGH 96/ $ 1Q6KDP S\
&RP P XQW UHHYQI KHUMDYLQD V DVWKH DRARQ DXGAW

5HSUHVHQWDWLYHYVY IURP WKH 1DWLRQDO $XWKRUL

$V SDUVRI WH 1 DARQDOS$XWRU] LQJ 2 [IIFHV 1$2

RYHUAJ KW UHVSROVEIDAHY 1RU RYHUHHQI  SURVMPW
IXQGHG E\ (XWRSHDQ ' HYHBRSP HQW) XQGV D WDP

IRP WH 1$2 R WH 0QWM R )IQDOFH
' HYHRSP HQW3OQQQ) YIMWG WH SIRMPWVMVWY [Q
6IORH DQG * WDQG * HGHK FRXQWHV 7KH 1$2 WDP

ZDVOGE\ 0V &GP HOWOH 5HQQH WH SURMIPW RFXV
SHURQ ZIWIQ WH 1$2 7KH 1$2 WDP V VER GD\
P RQWRUQI YIMWZ DV IQWIQGHG VR DWHW WH SURMIPWY/
SWRIHW RYHU WH SHURG RI [P SGP HQWMRQ 7KH
1$2 WDP DQG WH SIRMPAVWDP YIMWG VHBIPMG
SIRWFW WV 1Q * IDQG * HGHK DQG 6IQRH ILRP

JHEKDU W

OV &OHPHQWLQH 5HQQLH WKH SURMHF
H[SODLQHG WKH SXUSRVH RI WKH YLVLW

7KH SURMHFWSBE®BOQMULQJ WKH SURRKWH
SHULRG WR WKH 1$2 WHDP GXULQ

7KH1$2 WDP YMWG WH 1 DARQDC8 QIRQRI ' MDEGIG
2 LI DQJ DMRQV 1Q 61QRH FRXQW 3DQDP D : RP HQ IRU
) XVKUH $WRADARQ 1Q . SDQ DQ GMMEW /\ GIDV ) IHG
3LRMPW 1Q * IDQG * HGHK DQG DGRV ) DLP HUV
$WRADARQ 1Q %DGIR VR DWHW WH SLRMPW 1P SDPARQ
WHUIDLP V WDIQIQJ DQG FIP DM WP DUASLDPAEHY
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<HDU LQ 1XPEHUYV

| DUP HY/ KDYH DFFHWWR DSSWR] 1P DWW
[P SLRYHG FDWDYD FXWAMQJ V

DALHV Rl @QG XQGHULP SLRYHG FDWDYD
FXGYDARQ

YIGDJ H VDYIQJ V DQG GRDQV DWRADWRQV
HWBEQAKHG DARRW  FRXQUEV

P HP EHW/ DUH UHJ MMUHG VR YDURXV 96/ $V
TKHHIQFOGH ZRPHQ  \ RXWVDQG
SHRS®! Z LW GVDELDAHY

P HP EHU/RI
SWIRFHWQJ JRXSV
DQG  SUYDW SIRFHWQJ

HAWLEUVH WDIOHG 1Q WH
SIRFHWQJ RI JDUL VXSHUJ DUL WALRK

+4 &) FDWDYD EUHDG DQG KISV
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(XURSHDQ 8QLRQ &RRSHUDWLRQ 2IILFHU 9LVLWV WKH

7KH &DWDYD 7WDQMRWP DARQ 3LRMPW &$675$3 LV
P DNQJ WJ QUIFDQWSRI W \RZ DUG W JRDY DQG
REMPWYHV 1Q 6RXWHDWRI / LEHUD 7KH &RRSHUDARQ
2 11IFHU IRU 5XWDOGHYHBRSP HQW ) RRG VHEXUW DQG
( QYILRQP HOWDWIKH ( XLRSHDQ 8 QRQ (8 ' HBUDMRQ
IQ /IEHUD OV *HHMKXL /RXZDJIH 3K  YMWG
SIRMPAVWAY EHVE HHQO DK DQG 0 DUK

0V /RXZDIIHV YIMWZ DV IQMQGHG R IQWMDPNZ W
WH SURMPAY EHOH LADUHY DQG VR HYDOXXDW WH BIYHO
Rl SWRIUHW 1Q WH [P SGP HQAMRQ Rl DPRYMHV ,Q
*WDQG *HGHK 0V /RXZDIIH LQMDPMG Z LW
EHQHIADUHY Rl %GRV )DWP HYV $WRADARQ D
FRRSHUIDWYH LQMDWMG DQG VXSSRUMG E\ &$675$3 DV
ZHDDV /\GDV ) HG 3LRMFW D SUYDWMD RSHIDWMG

FDWDYD SIRGXPARQ DQG SLRAHWMQ] HOMULBUWH

0V /RXZDIIH REVHWYHG DQ RQIRIQI SURFHWIQJ

WDIQQJ IQYROIQJ EHOQHIIHDUHV [WRP ) DW 7HP S®I
&RRSHIDWYH %GR DQG /\GDV ) IHG 3WIRMFWZ KR

Z HHEHQJ IQWRGXFHG DQG WDIQHG LQ WH SURGXPURQ
Rl WBUK VXSHUJDUW KLJK TXDONV DQG IRRG JUWDGH
FDWDYD | ®RXUDV Z HGDV | UHG FDWDYD FKISV 6KH DOR
IQSHAMG DQ RQIRIQ) FRQWMXPMRQ R D PIQL

SUIRFHWQUI FHQMUIRUYDGIR VR DVFHURIQ SLRJ UHW R
ZRW

TKHSURMRNMDP DQGWH (8 &RRSHIDWRQ P HAWY Z W
WHP DQDIHJR WH 1 DWP XNH$J LR SHRXUAH 1 XUHY

) DUP

7KH WDP  YIMWG WH 61QRH FKDSWAU Rl WH / [EHUDQ
$WRADMRQ IRU WH ' MDEGG 1Q 6IQRH FRXQW DQG
VSRNH Z W IW P HP EHWY/ 7KH SURMPAUHFHOWD HQDAMG

WH DWRADARQ DQG LV VXSSRUMQI WHP R H SDQG
WHUIDP Z I EHWMUFDWDYD FXWQJ V DQG WDIQIQT 1Q

FQP DM \P DUVDQG JRRG DJ UEXOUDOSDPAEHY BL0FH
FRADERUIDWQ) Z MK &$675$3 WH DWRADWRQ KDV EHHQ
IOIROHG 1Q D QXPEHU R DPMMMHV LQFGQ]
HABEQKIQ) W IV YIAGUH VDYIQIV DQG &DQV
DWRADWRQ 96/ $

7KH WDP  WHQ WDYHBIG R * LDQG . X VR VSHDN Z WK
WH PHPEHW R WH ,BK GMMPW/ 1 DINSODINSR
0 XMBXWBRWH )DP HY $WRADMRQ +HH 0OV
/RXZDJIH DQG WH SWRWMFW WDP KHG H WQVYH
GIVFXWIRQV Z WK WH JRXS V P HP EHYY VR XQGHUARQG
KRZ IWIOWQGHG R 1IQDQFH IW FRVHDMWAG DPRYIWHY
VXK DV WH SXUKDW R ®IGIHY SDWERRNV DQG
WIMRQH)  1Q RUBHUVR EHWMU XQGHUMIQG KRZ IMBDQV
VR P DIQWIQ WH JDIQV P DGH 1Q WH FRQGXFWRI W
96/ $V ,WZDV DOR DQ RSSRUXQW VR FKHAN RQ WH
SURI UHW DWMGH VW Z KHUH W P 1QL SIRFHWMQI FHQWMU
ZDVEHQI EXIOV2QWH W WH WDP WDYH®BIG EDFN
WR BIORH DQG P HWZ W 1 DUAP XMH $JUR 5HVRXURH
1$5 //& D SUYDM FDWDYD QXUHY RZ QHU VHIQ]
WH FRXQWV .SDQDQ * UHHQVIGH 6DQTXIQ DQG
-XDJ RQ GMMEW
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(XURSHDQ 8QLRQ &RRSHUDWLRQ 2IILFHU (QJDJHV Z

7KH &RRSHIDARQ 2 [IIFHURI WH (8 VR /LEHUD 0 V
* HHMXL/ RXZ DJIH 3K HQIDIHG LQ DQ LOWMUHVAQY
IOMDPARQ Z W /\GIDV ) IHG (QMBUMH GXUQJ D
UHFHOWSLRMFWVIWM YIMWIQ =Z HGX * WDQG * HGHK
&RXQW /\GDV) IHG ( QMBUMH LV D SUYDMO RZ QHG

IOMI IDMG FDWDYD SWRGXPARQ DQG  SLRAHWQJ
| DALON/

7KH EXMQHW ZKIEK KDV HP S®\ HHV KDV EHHQ 1Q
RSHIDARQ MOFH DQG SIRFHWHY FDWDYD IQR

JDW VXSHUJDW DQG JRRG JWGH FDWDYD I®RXU $W

WHWP HRI WH YIMW/ \ GIDV) IHTG ( QMUBUVH VRI HWHU
ZIW VER RWHU HOMBUVHY [Q WH FRXQW ZHH
XQGHURIQ) WDIQQU 1Q WH SLIRFHWIQJ Rl YDURXV
FDWDYD SWRGXFW IQFOGIQ] KWK TXDON FDWDYD
|&RXU FDWDYD FKISV DQG IRRGV DQG IQGX\WMDQJ LDGH
LK SURGXPURQ

SWIRAHVRY/Z D\KIQJ FDWDYD DW\ GDV) IHG ( QM.S

OU ' DQHO 6DFNH WH &2 R /\GDV )IHG
(OMBUMH  1Q KV IOMDPARQ ZIW WH (8
UHSUAVHQMWYH H SUMWHG KLY GHDI KWQ WH VXSSRUV
KLY RXWWKDV WXV [DU UHHYHG ILRP &$675$3 +H
IQGIFDMG  WDW DAMMEQRH VXK DV WDIQQJ RQ
EXVQHW  GHYHRSP HQV DQG  JRRG  DJUFX®XDO
SWDPAFHV WH SLRYMRQRI 1P SLRYHG FDWDYD FXWQJ

VRRY IRUWH IDLP  DQG H I RUV VR KHS WH HOWMSUVH
DFFHW H WILDDOIXQGIQJ VR H SDQG W RSHIDARQV
KDG DOWJ QUIFDQW DIGHG 1Q WH H SDOMRQ RI KLV
EXVIOHW +H DOR \VDIG WDWMH SURMIPAKDG P DGH LW
HDVIHU | RUWH 1 DARQDOGVBQGDUGY / DERIDRY 1 6/

VR WIMAIW SURGXPW DQG KH H. SUMWHG WH KRSH WDW
VRRQ WH HOMUBUVH V SURGXPW Z RX@ EH FHUNLHG \R
I XUMHULOFUHDVH WHUP DUNHVELDWV

(8 &RRSHIWRQ 2 11 IFHJDQG WH &$675$3 WDP HQIDJLQJ 0 U

* DQHIBDANH &(2 R /\ GDV) IHT ( QM.SUMH

' XUQJ WH YIMWO V / RXZ DJ IH BIDUQHG DERXW \ GDV
) IHG ( QMBUMH EXVIQHW P RGHO IW KIMRU  KRZ W
IXQGV IW RSHIDWRQV DV Z HODV W BQJ WP JRDY
,QMHMQI® WH HOMBUWH Z KIFK KDG SURUVR WH
YIMVKDG MVWEHHQ LQWRGXPHG VR | UHG FDWDYD FKLSV
DV D P DINHVDE®! SLRGXFWVHHG WH WDP  Z WK
\VDP SGV R WH SURGXPW P DGH Z I IWKRP HJWRZ Q
WHASH 7KH FKISV KDG FDXJKWRQ VR Z HDZ W WH
HOMBUMH DQG KDG PP HGDM® GHAGHG W

FRP P HRADQ H W
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&$675%$3 <HDU 7ZR :UDS XS

: UWMHQE\ ,VDDF' RONRU
3LRMIFAW0 DQDIHU 7KH &DWDYD 7 WDQV RUP DMRQ 3 LRMIFW &$675$ 3
, QURGXPIRQ 7KV &G WR WH WJQQ R VHYHWDO GRFDO VXEMG

<HDU7ZRRI &$675$3 RIIIAD® HQGHGRQWH W R

$SUO JRARZIQJ D QXP EHU R DWHWP HQW
FDULHG RXWQ <HDU 2 QH VR DVFHURIQ SURUW DUHDV
WDW \WH SWRMPW QHHGHG VR IRFXV RQ &$675$3

SIRAHHGHG VR FROFHQADWM RQ P SWRYIQU HII LELHQR

DQG SURGXPWYIW DAWMH XSVWWHDP Rl WWH YDOXH FKDIQ

,Q RUGHU VR DFKIHYH WLV WH SURMFWZ IW VXSSRUN
ILRP WH &RRSHIDWH ' HYHBRSP HOV$JHOR &' $

EHIDQ SWRFHWHY VR RUDQJH DQG WHQIWHQ
H IMAQJ IDUP HUJURXSV VR EHFRP H P RUH I XQPARQDO
VRZ DUEV WH XSJWDGH Rl WH FDWDYD YDOH FKDIQ

6HFRQGD KDYIQI GHWLP LOHG WDW\ IHBV Z HH &Z

FRP SDUHG \R WH QDWRQDORU H] IRQDODYHIDIH WH
SIRMFW \RIHWHU ZIW WH &HOWDO $.JUEXEMWH
5HVHDURK , QUMM &$5, LOARGXFHG VR [DLP HY/

IP SIRYHG FDWDYD YDUHWHV DQG
DFFRP SDQIHG WLV Z W WDIQIQ) 1Q
FOP DM \P DUV JRRG  DJUFX@XDO
SWDPAEHV XMQJ WH )DWP HU ) IHG
6FKRRO)) 6 0 RGHO2 QH Z DV DP SO

HOYMRQHG VR @ WH JWRXQG R
IP SLRYH FDWDYD \ IHG DRRW \WH

SURMPAIQWMUYHQARQ DUHDV

6VUHQI VKHQLQJ RI ) DLP HU
JWRXSV LOVR EHFRP LQJ
| XQPVIRQDOFRRSHUDVIYHV

<HDU7Z RWHH RWH Z DV S@QQHG DV D QDKDOWMS \R
VXSSRUADPAYIMHV VR DGG YDOXH VR FDWDYD 1Q RUGHUVR
IOFLHDWH W FRP P HIADO YDOH DQG XGIP DMO R
LOFUIHDVH WH LOFRP H Rl DRRWY/ RSHIDAWQ) DRQJ WH
KDIQ $JDIQ \ HDUVE R FRQWOXHG VR | RFXV RQ | XUMHU
VWHQIWHQIQJ WH JLRXSV IR EHFRP 1QJ | XQPARQDO
FRRSHIDWYHV +RZ HYHU GUDZ LQJ GMRQV ILRP  <HDU
20H ZKHH WH SWRWMPW KDG GG PRW R \WH
SIRFHWHY GDGIQ] VR WHIDMAMUQI WH JURXSV DV
FRRSHIDWYH WH SIRMPAGHAGHG WLY WP H LRXQG R
P DNH WH JURXSV P RUIH LHVSROME®! DAMMVBNQI \WH
VWSV \RZDUWGV EHFRP Q) TFHQWHG FRRSHUIDWYHV
7KHHRWH WH SIRMPWSLRYIGHG P RIWDWG JURXSV

Z W WH QHHGHG 1 LQDQADOEDANQ) VR FXVKIRQ SDUAR
WHUFRWRI EHFRP 1QJ & $ UHJ MMUHG FRRSHIDWYHY

FROADRW /6& ZIW Rl WH JURXSYV DRIRW WH I LYH
FRXQWHV 7KH / 6& KDV SURYHQ VR EH HIIHPWYH DV WH
JURXSV KDYH HOWXVIDVWFDE VBNHQ XS WH P DQGDW
VR XQGHWINH WH VWSV VR EHFRP H BFHQHG Z I &' $
$VRI WHWP HRI UHSRUAQI \WH SURMIPAZ DV RQD RQH
JURXS WKRUARI WH  J URXSV WIDWWKDG VLD HWMG \R
REVBQ TFHQHZ W & $ 7KHUHP DIQQI  JURXSVDH

DWGLTHHOMWMM HV Rl FRP SGWQJ WHU UH) MADWRQ
ZIKE& $

$FFHW VR [P SLRYHG S@QIQ]
P DWAUDQAY DQG DJ LRQRP LF SUDPVIFHV

,Q RWGHU \R PDN\H IP SIRYHG FDWDYD SOQUWQI
P DMUDY DYDIME®!I VR 1DLP HY DRIRW WH SURMPW
OQGVDSH &$675$3 VXSSRUMG WH HABEQKP HOARI
VHYHIDOQXWHUHY DRIRW WH | LYH FRXQAHV

) LYH JURXS P DQDU HG QXUMHUHV Z HH
HWREQKHG 1Q <HDU 2 QH DQG KDYH
EHHQ P DIQWIQHG JRIQJ IQR \HDU
VIR $GGMRQD® WH  SWRWFW
VXSSRUMG VE R SUYDW HQMUBUMVHY VR
HWREQK QXUHUHY VR VHOWR |DP HY/
ZIWIQ WHU UHNVSHPAYH FDWKP HQW
DUHDV 7KLV Z DV D SIBWWR GHWLP LOH
WH YIDELON RI SUYDW VHHG SLRYIMRQ
DV D YIDE®! EXVIQHW

$V IDUP HW KDG DOR EHHQ LQARGXFHG VR WHH QHZ
YDUHMHY FRXSGIG ZIW FIP DM W DUV JRRG
DJ UFXOXWDOSIDPMEHY &6 * $3V WDIQQJ  \ HDU VE R
Z DV \R DWMMKH SLRMPMR GHWLP LOH WH BIYHOR
LOMUHVVI LDWANQ WH DFFFVQ) WH P SURYHG YDUHAHY
DQG VHARQG LQ WH DGRSWQJ WH FTP DM \P DUAJ RRG
DJ UFX@XWDO SLDPAFHY GDUOHG WIRXJK WH 1DWP HU
IIHG VAKRRO ' HP DQG
H FHHGHG WH SLIRMPW H SHAVBMRQV Z W VXSSTHV
H FHHGLQJ DERXW
DARW WH  FRXQWHV $V RI $SUO
IDLP Z DV XQGHU P SUIRYHG FDWDYD FXGRYDMRQ 2 QH
Rl WH SUYDWM QXUHUHY 1 DUAP XMH $J R 5HVRXUH

IRU IP SLIRYHG FXWQIV

[DUP HY/
DAHV R

PXWMQIV R

1$5 EDVHG LQWH . SDQ DQ' MMPARI 6L0RH FRXQW

FROWOXHV VR LHFHLYH GHP DQG VHUYIQJ |DUP HWY Z IWIQ
DQG LQ WH VXURXQGIQI WH GMMPRI -XDJ RQ



&ROWUXPVIRQRI P LOLSIRFHWIQJ FHQWAU

,QNHHSIQI Z MK WH SLRMPW | REXV RQ YDOXH DGGIMRQ
LQ <HDUVEZ R WH SURMIPAHP EDUNHG RQ WH VXSSRUAQJ

JWRXSV R FROWKXFWDQG HTXIS D WD NH P 1QL
SIRFHWMQI FHOMY VR SWRGXFH JDUL VXSHU JDUW
WBUK DQG | ®XU 7KH EHQHILEIDY J LRXSV DUH 3DQDP D
© RP HQ DQG * LHHQ@H LQ WH . SDQ\ DQ DQG 6DQTXIQ
GMMEWRI 6IQRH 6HHVRU : RP HQ DQG 1 DNSMINSR
JURXSV 1Q WH %DUFD)\ Y1 DQG -BRK GMMFW Rl * LDQG
. X DV ZHDDV %GR * RXS 1Q 7FKIHQ GMMEWRI
* IDQG * HGHK 8 QINH 1Q 0 DU @MQG DQG 5LYHU * HH
ZKIFK FRX@ ERDWR WH  SIRAHWMQ FHQWMY/
EHVE HHQ WHP DQG 1O * LDQG * HGHK  WH FRXQALV
Rl 610RH DQG * DQG . X KDG QR FHQWU SURFHWIQU
FDWDYD IQR DQ\ YDOXXH DGGHG SURGXFW H FHSWIRU
VRP H ZRP HQ SIRAHWQJ JDWL XMQJ XGP HQWU
DQG RIWQ XQK\ J IHQE P HWRGV

$VRI WHWP HRI LHSRUMQJ WH FROWMXFARQVRI Rl

WH FHOMY Z HH DWDGYDQRHG W HV Rl FRP SGMRQ
ZKI® KDGEHHQ FRP SGWG DQG WKLHG RYHUVR WHU

UHVSHPAYH J LRXSV 1Q 3DQDP D DQG %DGIR ,Q DGGMRQ
VR WH FHOWU HDFK Rl WH J URXS UHRHLYHV D WIR\ F®I VR
DIG 1Q WH WDQVSRUBMRQ Rl LDZ P DMUDY \R WH
FHOMU DQG IIQMKHG SWRGXFW VR WH P DUNHW
$GEMRQD® J DMLY FDWDYD GRXJ K SUHWHV MIHYHV
SURGXPURQ P DMUDE DQG SDURKIQ) SOWAV KDYH EHHQ
VXSSTHG R HDFK FHQMU

7WDIQLQJ 1Q SLIRFHWQJ DQG 4 0 6

$V SDUVRI WH FROWOXDMRQ RI &$675$3 WRKQIFDO
VXSSRUWW VR HOKDOFH WH SWRAHWMQ  DQG
FRP P HUADQ DARQ R WH FDWDYD YDOH FKDIQ \WH

SIRWPMWADIOHG SIRAHWQJ JWRXS P HP EHW DQG
ZRUNHW Rl D SUYDW FDWDYD SLIRAHWQJ HOWALBUWH

IQFXGIQ] IHP DBV DQG \RXW 1Q KRZ R
SURFHW FDWDYD IQWR JDWL VXSHU JDU IXIX IRRG
JWGH FDWDYD I®XU KUK TXDON FDWDYD |®XU
+48& WK DQG RWHUFDWDYD IHASHY LOFOGLQJ
EUHDG DQG KISV

3URU VR WLV WDIQQJ WH SWRMFW WDIQHG

SIRAHWMQI JWRXS P HP EHWY/ LOFOGQ] IHP DBV
DQG  \RXW LQ4 XDOW 0 DQDIHP HOAG\\MWP 40 6
HWEREQKHG TXDON P DQDIHP HQAM WP V IRU IRXU
SIRAHWMQI FHQWMLY/ 1Q * DQG * HGHK UYHU * HH DQG
0 DU@QG DQG VXSSRUMG WH VHWXS WH TXDOW

P DQDIHP HQW WDP DW HDFK Rl WH FHOMWY 1Q
IXOLED HOWRI WKLY REMPWYH
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7KH WDIQIQ) FRYHUHG WH GHVRUSWRQ RI TXDOW J DU
DQG W SLRGXPURQ SIRFHWHV KRZ VR IGHQW\ KDJ] DUG
DQG TXDON GH HPW |RUHDFK RSHUDMRQ DUHD DV Z HD
DV FRUHPAYH P HDVXUAV IQ 1P SOP HQWQJ WH KD} DUG
DQDOMY FUMFDO FRQARO SRIQW +$&&3 4 XDOW
P DQDI HP HOW6\ WMP

) LODQFLQJ VIKH YDOXH FKDLQ DWVKH
FRP P XQIW GIYHO 96/ $V

,Q WH \ HDUXQGHUWHYLHZ  WH SURMPARVXSSRUMG \WH
HWEEQKP HOAVRI DGGMRQDO  YIGBJH \VDYIQIV DQG
@®DQV 96/$V EUQIIQ) WH VREOWR 7KLY Z DV
DFKIHYHG 1Q SDUVEHFDXVH Rl WH YHY KLIK LOMUHW
DP RQJ VWEHQHI LEIDUHV VR EH SDUARI WH VDYIQUIV DQG
®DQ FXE $V Rl $SUO RYHU SURMFW
EHQH LE.DUHV KDG W QHG XS VR EHFRP HD P HP EHURI
D 96/$ LQFXGIQ] DSSUR[ P DMO ZRP HQ 7KH
96/ $ KDV EHHQ GHMJ QHG VR EHFRP H WH IXBUKP RQ
ZKIEK WH SWIRWAW IQMIUDMG  SLRGXPURQ

SWIRAHWQI DQG FRP P HADM DARQ M WMP  ,33&6 LV

EXIOV 7KH SURGXPARQ DQG SLRFHWMQI FHQWMLY \VDYH
WHU IOFRP HV Z W \WH 96/ $ DV D P HP EHU 6DYIQIV

ILRP WH SLRGXPURQ RU SIRFHWIQI  FHOWAU DFRXHV
SWRIWZ KIFK WH FHQMU WHQ XVHV \R P DIQWIQ W
RSHIDMRQV $OR WH FHOMU DV D P HP EHU Rl WH
96/ $ LV HDI LEG! VR DFFHW GDQV VR RSHIDW RUH SDQG

LW RSHUIDWRQV
SLRWFXWIQJ DWXHV

<HDU VER DOR VDZ WH SWRWFW WQHW RI
FROVRIGDWQJ  J HQGHU HTXDOW DQG VRADOLQFOMRQ
*(6, 1Q W DSSWRDFK 7KH SWRWMPW KDV MORH
1 RYHP EHU EHHQ WXSSRUAQJ WH 61QRH &KDSWU
Rl WH 1DWRQDO 8QRQ R 3HRS®!I OMQI ZIW
' VDELOAHV SIRVIGIQI VXSSRUMR HWREQK FDWDYD
IDPP XMQJ P SLIRYHG YDUHAHV FRXSGIG Z W JRRG
DJURQRP [E SIDPAEHV 7KH JURXS LV DOR RSHIDWQJ D
\VDYIQJ VDQG ®RDQVZ MK DP HP EHUKIS R

&KDAIQJ HVDQG / HAWRQVILRP <HDU7Z R

<HDU VIR GG QRWJR ZIMRXW \RP H FKD@IQI HV
KRZ HYHU DQG IMP XVWEH \DIG WDVWIKH SURMPAGLDZ V
OMRQV IWRP  WHH FKDBIQIHV 1Q RWGHU W
FROAQXRXVO P SLRYH LW HQI DI HP HQADQG X®P DM®
VR P DQDUH W H SHAIMRQV DQG WDWR! LW SDUHWY/
IOFXGIQ) EHQHIADUHV 21 N P HMRQ IV WH
FKDIQIHZ WK & $

FRMQXHIWRP QH WSDJIH



,Q<HDURQH WWH SLRMPAKQGHUARRG WDV $ Z DV\R
DPAWDV D SDUHU R VXSSRUMKH WDQVMRQ Rl [DUP HU
JWIRXSV QR EHRP Q)  IXQPARQDO FRRSHDWYHV
+RZ HYHU RYHUWP H IWZ DV UHDT HG WDW&' $ DWHU
DAMG DV D VHMFH SWRYIGHU ZIW QRW ILQDQADO
RE@ DARQV VRZ DUEV WH JLRXSV IWZ DV VXSSRUAQJ

7KLY W QUIEDQUWD VBZ HG WH SURFHWHV VR VXSSRUWV
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7KH / 6& FRQADPAKDV SDUAD LHVROHG WY TXDJ P ILH
WH SURMIPAZ DV FRQILRQMG Z W+ RZ HYHU WHUH LV
WIOWH QHHG IRU & $ VR UIHFRQUGHU IW DSSWRDFK
FROMGHUQI WDWARRSHDAWYHY DUH VXEMPMWR DQQXDO
WHQHZ DO ZKIFK FRP HV DWFRW ,Q WKH HYHOWWH
SIRMPWVH W JWRXSV P D\ 11QG IWGLLILEEXOWR UHQHZ

WHU GHOWHV I WH GR QRWUHRHYH WH QHHGHG

WH J LRXSV VR VWHQJ WHQ LOVR FRRSHUDWYHV VXSSRUMR QRWRQ® EHFRP H IXQPARQDO EXWP RW

[P SRUBOMD SLRIVE®

SUWLFOH

"ULWWHQ E\ -HURPH * .DUQZHD 6U
$JURQRPLVW 7KH &DVVDYD 7UDQVIRUPDWLRQ 3URMHFW &$675%3

(QKDQFLQJ WKH &RPSHWLWLYHQHVYV RI /JLEHULD V

SURGXFWLRQ RI &DVVDYD WKURXJK *RRG $JUI

&DWDYD DVD P DNRUWDS® | RRG LQ / LEHUD FXW
DFLIRWM[ 6XWIDDLODE®!' HYH®&RSP HOW RDY

,Q /IEHUD FDWDYD IV WH VHFRQG P RWIP SRUBQW
WES®! IRRG ARS IRU WH P DRUW RI LXWDO SRRU
KRXVHKR@V 7KLY FRX@ EH DMIEXWG VR WWKH | DRAYKDW
FDWDYD LV D UHVIQHQWDQG YHU/DWO! RS WDWADQ EH
JWIRZQ IQ D Z1GH WDQIH R HAR®J IFDOFRQGIMRQV W
DOR KDV D UFK QXWIMRQDOYDOXH S@\ V D RXADOR®I
IQ HQWXUQJ IRRG VHFXUW IRU P DQ\ KRXVHKRG@V

RITHWY L.OFRP H JHQHDAQJ RSSRUMQMAV [RUIDP HWY/
1Q / LEHUD DV IWFDQ EH SUIRFHWHG IQWR YDURXY YDOXH

DGGHG SURGXPW VXK DV FDWDYD | XU WK FKLSV

DQG RWHUGHUIYDWYHV

&DWDYD IV D NH IRRG FRP P RGW 1Q WRSIFDODQG
VXEWRSLFEDOWHI IRQV Rl WH Z RUB $FFRUWEQI WR / XLV
$XIXWR %HAHUD / RSH| / DYD@ HADO FDWDYD LV
DQ DJ UEXOXDOFRP P RGIW WDWKDV WH SRMQADOR
KDYH D W.J QULFDQW.J GREDOLP SDFWRQ QHDUD DWH
BXWILQDE®! ' HYHBRSP HOW* RDY Z W DQ HP SKDWV
RQ WH IRGRZ Q) JRDY * RDO QR SRYHUW * RDO
JHR KXQUHU * RDO  JRRG KHDOK DQG Z HOEHQU

*RDO  UHVSRQUE®! SLRGXPURQ DQG FRQVXP SURQ

*RDO  FIP DMDAMRQ DQG* RDO  @HRQ@QG " HVSIW WH ARSV [P SRUBQFH 1Q DFKIHVIQ) WH

DERYH P HMRQHG 6' *V SUWRGXPURQ IV XQDE®! \R
P HHW WH FXUHQW &FDO DQG  LHJ IRQDO GHP DQGV
$SARWGIQI VR WH &$675$3 EDVHIDH VXUH  WH
IDARWY GUYIQ) BZ SURGXPAMW DH SRRUDJI LRQRP F
SWDPAFHY O Rl DAFHW VR DSSIRSUDM SOQAQ]
P DMUDY OFN Rl DFFHW R P DINHW DQG KLI K GIYHY
R SRWKDUWHWEWHY DP RQI RWHWY/ 7KLY DUAE®I
VWV VR RXWIDH KRZ &$675$3 LIV WXSSRUAMY
P DEBERGHU FDWDYD IDLP HY VR VXL SURGXPURQ
WUWRXJK JRRG DJWRQRP [F SWDPWEHV WDWSLRP RWM
FOP DW VP DUADSSIRDFKHV

$ 1DUP HUHQURXWM VR \HOFDWDYD WWEHJLQ WH
@FDCP DINHNQ* UHHYAB! BLORHERXQW



6XWIDLODE® FDWDYD SLRGXPRQ VKLRXJK FQP DVIA
VP DUAMVH VHBIPVIRQ DQG @QG FBIDUQJ

TKHWP  VXWBIQDELON DV MDSSTHY VR DI UFEXOXH
GHVRUEHV D KROME BQJ WP DSSURDAK VR EXVIQHW
RQIDIP ZKIFK PHDQV P D IP [JIQ) HFRQRP IF DQG
HOYILRQP HQEOWRELON HTXIW DQG KHDOM Rl WKH
IDP  EXVIOHW DQG IDP 1O %W &IP DM
VP DUMRQ WH RWHUKDQG LV DQ DSSURDFK WDWKHSV
IJXIGH DAMRQV VR WDQVMRWP DIWIRRG A \VWP V
WZDWEV JUIHHQ DQG FIP DM UIHVIGHQW SUDPARHV
&KRIFH R @QG IRU FDWDYD SWRGXPARQ LV YHU
HWHQUDO |RU VXWIIQDE®! SLRGXPURQ DQG FIP DM
UHMIHQASLDPAFH

7KH &$675%$3 EDVHIODH WXUH LHYHDBIG WDW R
WH UHVSRQGHQMQWUYIHZ HG LQ VRXW. HDWMLY / LEHUD
FDUHG RXWWH VOVK DQG EXUD P HWRG RI 1DLP QU
DV RSSRVHG \R ZKR GR QRWEXWD WHU IDLP
- KIB MY [P SRUBQMR XVH |HUABH VRIOIRU FDWDYD
FXGWDARQ WLV DOR [P SRUBQVVR HP SKDM]IH WH
QHHG VR DYRIG FXQDWQJ KLIK |RUHWMG @QG Z KLEK
P LJKWUHTXILH 1HAQ) WHHY DQG EXWQIQI EXVKHV R
UHGXFH WH P SDFW Rl FDWDYD SWRGXPURQ RQ
JUHHQKRXWH JDV HP DMMRQV DQG FIP DM FKDQIH
$FRWGIQI W * GEDO )RUWW : DK/ EHUD ®W/
NKD Rl KXP IG SUP DU |RUHVWEHVEZ HHQ R
UHSUHVHOWQU QO WLV/WP HSHURG

0 HMRGV XVHIRUDQG FBDUQJ
BRXUAH&$675$3 EDVHIOH VKUH,
$FRWGEQ W 1RZD V ,QMODIARQDO &P DM DQG

) RIHW,QWDWYH P RW GH RUIHAWAMRQ 1Q /LIEHUD LV
FOXVHG E\ SHRSGI WIQJ WR FRYHU EDMF QHHGV

WULRXJ K VKLUWQJ DI UEX@XUH DQG FDWDYD SLRGXPURQ
IV QR H FHSMRQ $FRW &$675$3 OQGWDSH WH
$JWIRQRP\ WDP LV HQFRXWDJIQJ IDWP HY/ VR DGRSW
SHUP DFX@MUH DQG | HIR EXLQIQU
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&KRLIFH Rl JRRG FDWDYD YDUHW
DV UHDWAG VR FOP DV LHMOHOWSIDFIFAH

7KH FKRIFH R D JRRG FDWDYD YDUHW @U HO
GHSHQGV RQ WH SXBRWH IRU Z KIEK WH FDWDYD LV
EHQI FXGWDMG &TP DM UHMTHQNFDWOYD YDUHMHY
KDYH EHHQ UHFRP P HQGHG R KHS 1DLP HWY DGDSWWR
FQP DM FKDQIH 7R DFKIHYH WH RSWP XP \ IHG Rl D
JLYHQ YDUHW JRRG DJWRQRP IF SUDPAFHV P X\WEH
REVHUYHG LUHVSHPAYH RI \ IHGQI SRWQWDO 7KH EHVW
DQG SUIHHUHG YDUHAHY DIH WRVH WDWKDYH WH
JWIRZW DQG \ IHG DMIEXWV WHTXILHG B\ WH HQG
XVHU ,Q WH VRXW HDWMWD SDUNVRI /LEHUD IRU
LOWEQRH P RVALXLDO DUP HUY FXGRYDWA WH WDGIMRQDO
YDUHMHV GXH VR WH XQDYDIDELDN R P SLRYHG RQHV
&$675$3 (YHQ WRXJIK WHWH UHVSRQGHQW
AWG D @FN Rl [P SIRYHG YDUHMHV WHUVHRQG DQG
WILLG FRQVUGHUIDMRQ Z DV EDVHG RQ WH FLRS X} DARQ
DV ®DI\ YHIHWE®N RU FRQVXP SWRQ DV LRRW 7KH
WDGIMRQDOFDWDYD YDUHAHY DUH YHY  SDOVPE®! DQG
DIH VR@ RQ WH @FDOP DUNHWIRU GDI® KRXVHKRT

FRQUXP SWRQ LQ D GlLIHHQWRLP

6RP H TXDAMHV Rl JRRG FDWDYD YDUHW DUH DV

|RARZ HG

o (DWPDWUWN P ROKYDWUSOWQ

s *RRG\IHG VRQV SHUKHRVIBLH

o /RQI WEHUMRWDI H IQ WH \RIO

e 7RGIDQAH VR P DVRU SHVW DQG GMDVHY &DWDYD
ORWDIE 9ULXV &0 9 &DWOYD %WRZQ 6WHDN
" MDWMH&YE' FDWDYDP HDOEXJ HW

$YDIDEION R &DWDYD 9DUHMY I RUBGOWY 1Q 6RXWHDM. 4
/IEHUD

/ IEHUD KDV [P SLIRYHG YDUHAHY WDWP HHWRP H RI

WH DERYH P HOMRQ TXDDAHV RI D JRRG FDWDYD
YDUHW +RZ HYHU P RWARI WH \DIG YDUHMHV KDYH QRW
EHHQ GRFXP HOMG DQG FDB®RIHG IRU HDM

WDAHDELOV $FFRWGIQI R &$675$3 EDVHIOH

Rl 1DP HY VRXUAHG WHU SOQWQJ P DMUDY |RP

WHURZ Q IDWP V ILRP WH P DINHW DQG

ILRP QRQ JRYHLOP HQWICRU DQJ DARQV 1* 2V

FROAQXHIWRP QH WSDJH
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,Q NHHSIQI Z W / [EHUDV 1 DWRQDY &DWDYD 6HRRU
BWDWI\ VR VHBFW [P SLRYHG YDUHAWHV IRUP D] IP XP

RXVBXW &$675$3 1V SDUQHUQ] ZIWK WH &HQWDO
$JUFXOMUH SHVHDUK , QMMM &$5, VR LQWRGXFH
VIR Rl W [P SIRYHG YDUHAHV DARRW WH SURMPW
OQGVWDSH 1Q WH VRXW HDW 7KH SURMIFW KDV
GMMEXWG DSSUR] [P DO FDWDYD FXWQJV
HORXJK VR SOQW DAHVWR P RIHWDQ  IDLP HWY/
DALRW WH SUIRMPADQGVADSH %H RUH WH F&RVH RI WH
SIRMIFW WH DIWRQRP\ WDP ZI®FRP H XS Z LW
FRP SGMA GRFXP HOWMRQ Rl WH VIR YDUEMHV DV
UHVHDUFK DQG GDVID FRBIPARQ RQ J LRZ W DQG \ LG DWH
FXUHQW VBNQJ SOFH DARRW GHP ROMADARQ
VWY

,QRU-DMQJ ) DUP HY DFFHW/\R LP SURYHG SOQWQJ P DIWMUDY 1O
1 IDS@NBR * DQG. X &RXQW

&KRIFH Rl /DQG 3WHSDIDMRQ [RU 3@
0 HKRGVRI 3@V

7TKHZ D @QG LV SUIHSDUHG | RUFDWDYD FXGRWDWRQ LV
RP P RQO LHHUHG R DV WH P HMRG RI S@QWQ
Q /IEHUD DQG WLV P HWRG KDV D WJQILIEDQW

IQOHOFH RQ WH JIRZW \IHG DQG UHXWD RQ
LQYHR HOW, Q WH VRXW HDWAZ KHUH WH DYHUDJ H

IDP 1QJ ] H LV DAHV DQG Rl WH IDUP 1QJ

SRSXOMRQ FDW 1QJ RXWDWK DQG EXWQ WZ DV DOR

UHSRUMG WDW Rl WHP XVHG P DQXDO®ERU

DQG KDQG WRRY VXK DV XMDW DQG KRH IRUDQG

SUHSDUDMRQ WWRXIK  KDUYHW HWHU GXH W b ) HP DI DUP HUS@QW FOWDYD XMQ) WHIOMZHG P HKRG
XQDYDIMEIOW RI P DAKIOHY RUFRRWADWRADWG Z W 8VHR * RG UBMW <RX P HNRG Z IWRXW
WHXWH ) OWHG SOQAMJ RQ IOWDQG VWH P RWV Q) FDWDYD PXWHQIVZ MK VRO & $ 1HP DB DUP HJS@QM
FRPPRQ SOQMQ] P HKMRG XWHG 1Q /IEHUD XMQI WHP RXQGDQG G HP HKRGR SGQA)

+RZ HYHU DORWHUIRLP Rl |OVEHG Z KIFK UHTXWLHG
JHR WD H FD®G WH JRG EGW\RX P HMRG LV
SUHGRP LODQW XVHG 1Q WH VRXW HDWMLD SDUAR
/ IEHUD FROAQXH I LIRP QH WSDJH



) DVEHG SO RQ IOWDQG QR KHDS IRWP
P LIQP XP WD H XVXD® Z KHH WH 1DLP HY/ LOVHW
RUEXUHG WWH FDWDYD FXWMQJ 7KLV P HWRG LV WH
P RWFRP P RQ SWDPAFH D@RYHU / [EHUD MQFH W
LHTXILHG GW @ERU GWWP H DQG LV GW FRWD

* RG %MW <RX WLV P HMRG Rl SOQAMY LV P RW
FRP P RQD SWDPWFHG 1Q WH VRXW HDWMLQ SDUARI

/ IEHUD 7KLY P HWRG UHTXILHG ] HUR WD H DIWUWH
@QG LV FBDUR! Z HHGV DQG GHEWY ,Q WLV P HKRG

WH 1DLP HUFXVWMH VWP FXWQU V DERXW P

®QJ DQG SOFHV WH FXWIQJ RQ WH VXUDFH Rl WH
VRIOZ IMRXWARYHUQJI IW 7KLY H SRVHV WH SOQUWQJ

PDMIDO \R HWHP H HOYILRQP HOW VXK DV
H FHVMYH VXQWKIQH DQG SHVWDWERN $V WH QDP H
GHORMV Ll JRGE®GW WH FDWDYD FXWQIV Z L@
JWIRZ RWHEZ M IMP LJKWEH |HDWMG XSRQ E\ WLV
HWHP H HQYILRQP HQWO IDARU 7KLV P HMRG
IMVXOV 1Q SRRU LRRW SHOHWDMRQ SRRU LRRW
GHYHBRSP HQWDQG SRRU\ IHG

0 RXQG LVWH SIOQ Rl \VRIOQR KHDSVRI R

P KHJ KWRUFDWDYD FXGYDWRQ XMQJ KDQG VRRY
RUP DFKIQHY 7KLY SLDPWEH LV FRP P RQ EXWWDUHO
DGRSWG E\ P RWIDWP HY EHFDX\H WLV WP H

FRQVXP LQJ @ERULQWMQYH DQG FRWD
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51GIH XQO\H P RXQG LV D KRU] RQWOIOH Rl KHDSV
IRPHG E\ S XS WVRIOXMQ) KDQG \RRY RU

P DFKIOHY 7KLV SWDPAFH IV DOR FRP P RQ EXW
WDUHO DGRSWIG EHFDXVH WLV WP H FRQUXP LQJ
OERULQMOMYH DQG FRWD DVZ HD

8 QGHU WH &$675$3 Rl RXU IDWP HY/ KDYH
WDQVWP DMMRQHG ILRP WLV WDGIMRQDO * RG %BW
<RX P HMRG Rl SOQWQJ \R D IOEHG P HKRG
) DUP HW DUH DOR EHQJ HQFRXUDJ HG VR DGRSWWKH
P RXQG DQG UGJ H @QG SIHSDUDMRQ HYHQ WRXJI K W
FRP HV ZIW H WD @ERU EXWSLRP IMHV D KLIKHU
\IHG DQG PRWH IQFRPH DV FRP SDIHG \R WKH
IOWHG 7KH SWRWPW DOR HWEEQKHG
GHP RQVADARQ VWV DRLRW WWH SLRMPMDQGVADSH
Z KHHWHH WUHH 1P SLRYHG @QG SUHSDUDARQV DLH
FRVHO EHQI FRP SDIHG IRU JIRZW DQG \ IHG
DWMEXWM W(URXJK WH IDWP HU IIHG VAKRRO )) 6
DSSURDFK VR FRQYLQFH | DLP HW/

SIQOHQUHH 1 HWWDO$ VRSIQJ WHYIHZ RI DGRSMRQ RI F@P DWW LHMTHOWRRSYV E\

VP DOVDB! SLIRGXAHY/ 1Q ®&Z DQG P IGGHI IQFRP H FRXQMHY 1 DW 30QW

KWBY GRLRU \Y ]

$XIXWR %HRHUD / RSH / DYD@ HAMDO , GHQNIFDMRQ RI &DWDYD 9DURHVHV 1Q ([ 61V &R@IFPMRQV DQG

* ®EDOQ DWP HWV) IHGBV ' 2, LOMAKRSHQ

&DWDYD 7WDQM RWP DARQ 3LRMIFW &$675%

KWBY 777 IOMKRSHQ FRP  FKDSWWY/

$ YOVHIH 6XUH Rl WH &DWDYD 6HARU LQ / IEHUDV

BRXW ( DWERXQAHV 5(3257 KWBY FHIDWGHY RU_FDWDYD WDOMRIP DARQ SURMFW

* ®EDOQ RIHW DWK /IEHUD KWBV ZZZ JREDIRIHWEY DWK RU CDWERDUGY FRXOW /% $SUO
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FRXQWMHV @EHUD $SUO
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, QARGXPARQ VR 6 XVWRILQDE®! $J UEXOMIH KW8  RP DILD JRY RQ FD HQJ @K EXVGHY
/ [EHUD

&DWDYD 6HARU 6WDWAJ\

1 DWRQDO

KW8Y H\P MIEHUD IQIR GREXP HOWIEHUD QDWRODOFDWDYD VM ARUVDWMI\ - $SUO
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$ ELDQQXDO QHZVOHWWHU RI WKH /LEHULD QDWLRQDO FRPSRQHQW RI \
6HFRQG (GLWLRQ ,VVXH 1R 2FWREHU $SULO

7KH: HW\S1UFD &RP SHAAYHOHW 3LRIWDP P H : $&20 3 DIP VR VXSSRUAD QXP EHURI VHBIFWG YDOXH FKDIQV
DWQDMRQDODQG LHJ IRQDOGIYHOVR SURP RWM VAKFWLDOWDQV RUP DARQ DQG EHWMU DFFHW VR UHJ LRQDODQG
LOMODARQDOP DUINHW Z KIG! VBNQJ LOWR DFFRXQUWVRADODQG HQYILRQP HQWOFRQAHDV 7KH: $&2 0 3 FROWW
Rl RQH UHJ LIRQDODQG M[ WHQ QDARQDOFRP SRQHQW (&2 $6 0 HP EHUGVIWV DQG 0 DXUMEQID  7KH : HW
$IUFD &RP SHARHOHW 3WRILDP P H : $&203 LV 4QDQFHG XQGHUWH W ( XURSHDQ ' HYHBSP HQW) XQG
(")

Z77 ZDERP S HRZ DVIOQW

E : $&2 0 3/ [EHUD WU HW WH FDWDYD YDOXH RKDIQ , Q W(H 6RXWK ( DWMUQ 5HI LRQ 7KH &DWDYD
e /WOVRWP DARQ 3IRMFWE&$675$3 LV WH/ IEHUD 1 DARQDOFRP SROHQARI WH: $&20 3 7KH

—— 8$675%3 VHH\V VR HQKDQFH WH FRP SHWAYHQHW DQG UHJ IRQDAQMI LDARQ RI / LEHUDY FDWDYD
VHRRUWURXJ K D YDXXH FKDIQ DSSURDFK | RFXVHG RQ VXWIIQ SURGXPMRQ YDOXH DGGIMRQ HQWHSUHQHXUKIS

DQG VXWBIQDE®I P DINHW 7KH SIRMPALY EHQJ P SGP HOWG 1Q WH 6RXW, ( DUMUD FRXQAHVRI * LDQG* HGHK
5LYHU* HH * LDQG. X 0 DU @QG DQG 6LORH

' 6&/%$,0(5

7KLY SXEGFDMRQ Z DV SURGXFHG Z I WH 4 QDQADOVXSSRUARI WH ( XURSHDQ 8 QIRQ , W FRQWMQW DH WH VR®!
UHVSROMEIDV Rl &(5$7+ ' HYHBRSP HQW2 W DQJ DARQ DQG GR QRWQHRHWOU® UBHPWWH YIHZV Rl WH
( XURSHDQ 8 QIRQ QHWHU(&2: $6

&217%$&7

1,9%45,%$2)),&
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